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MORTGAGEE LETTER 2009-15

TO: ALL APPROVED MORTGAGEES

SUBJECT: Using First-Time Homebuyer Tax Credits for the Downpayment .

The American Recovery and Reinvestment Act of2009 (Recovery Act) provides for as much as an
$8000 tax credit to qualified first-time home buyers. FHA supports this important Administration
initiative to promote homeownership. This mortgagee letter provides:

• Basic information on the first-time home buyer credit obtained from the Internal Revenue
Service (IRS) website. Complete information on how the first time home buyer tax credit
works, including the eligibility requirements for the tax credit, the amount of the tax
credit that a first-time home buyer may be eligible to receive, and how a homebuyer may
claim the tax credit is available on the IRS website at

http://wwvv.irs.gov/newsroom/article/0 ..id=204671 ,00 .html?portlet7 .
• Guidance on how Federal, state, and local government agencies, nonprofits

instrumentalities of government and FHA-approved nonprofits may assist homebuyers
that are eligible for the tax credit.

I. About the First-Time Homebuver Tax Credit (from the IRS website)
(Please check the IRS website to ensure you have up-to-date information)

Amount of the tax credit:

• Generally, the credit is the smaller of:
• $8000 or
• 10% of the purchase price of the home

• A phase-out of the credit begins when the taxpayer's modified adjusted income exceeds
$75,000 or $150.000 if married filing jointly, and is eliminated completely at $95,000 or
$170,000 if nltUTied filing jointly,

• As a "refundable" tax credit, taxes owed by or refunds due to the taxpayer are factored
into the calculation,

Claiming the tax credit:
• Filing fonn IRS 5405 favailable at http://www.irs.gov/pub/irs-pdf/f5405.pdf ], "First-'l"ime

Homebuyer Credit" along with f1ling:
• The 2008 tax retum (if not yet filed)
• An amended 2008 tax return (if already filed)
• The 2009 tax retum
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